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Facts and Figures 2002

Pensioner Population 
· In 1998 there were 10.7 million people over pensionable age (60 for women, 65 for men). This was approximately 17% of the population.
(Older People in the United Kingdom: Some Basic Facts, 2001 Age Concern)

· In 2002 retired people made up 18% of the UK population.

(Hansard 24 July 2002 Col. 306WH)

· By 2040 it is estimated that there will be just over 16 million people of pensionable age in the UK. 
(National Population Projections: 2000 based, Office of National Statistics, 15 August 2002)
· Age breakdown of the pensioner population in 1998 was as follows:

	
	Numbers

	60-65
	1,473,000

	65-75
	4,917,000

	75-85
	3,237,000

	85+
	1,162,000

	Total
	10, 789,000


(Older People in the United Kingdom: Some Basic Facts, 2001 Age Concern)

· Older people are more likely to live in rural areas. 19.4% of the rural population in 1991 were aged over 65 compared to 15.8% of the population as a whole. Major cities have the lowest proportions of older residents.
(The Older Population Help the Aged Factsheet 2001)

· Of the 10.7 million pensioners in the UK, 7% are from an ethnic minority.
(Older People in the United Kingdom: Some Basic Facts, 2001 Age Concern)
· There are 6.7 million pensioner households (any household containing a person of state pension age) in England and Wales.

(Hansard 25 February 2002 Col. 771W)

· There are 460,100 pensioners living abroad who currently receive a pension from Great Britain but do not receive annual upratings. A further 378,900 receive the annual uprating.

(Hansard 15 January 2001 Col. 79W)

Pensioner Income

· In 2001, 92% of men and 49% of women over pensionable age were entitled to a full basic state pension.
(Hansard Friday 8 February 2002 Col. 1123W)

· The current level of the basic state pension in 2002 is £75.50 for a single pensioner and £120.70 for a couple. 
· If the link between the higher of prices and earnings and the basic state pension had not been broken in 1980, in 2002 the pension would now be worth £105.70 for a single pensioner and £169.00 for a couple.
(Hansard Monday 1 July 2002 Col. 94W)

· In 1979 the basic state pension was 23% of male average earnings. In 2002 the pension was only 16% of average earnings. (NPC 2002)

· From April 2003 onwards the Government have pledged to raise the basic state pension by a minimum of £100 a year for a single pensioner and £160 for a couple through a 2.5% rise or the equivalent of the increase in the September Retail Price Index, whichever is the greater. This calculates at £1.92 a week for a single pensioner and £3.08 for a couple.
(NPC Briefing No. 25: Budget Statement 2002, NPC April 2002)

· In 2002 the level of the Minimum Income Guarantee is £98.15 for a single pensioner and £149.80 for a couple.

· Around 2.5 million pensioners are eligible for MIG.

(Tackling Pensioners’ Poverty Today Help the Aged Policy Statement September 2001)

· In May 2001, 1.8 million people aged over 60 were in receipt of income support or MIG.

(Memorandum by the Department of Work and Pensions to the Work and Pensions Select Committee – May 2002 section 19)

· Of those receiving MIG in 2002 over 1.1 million were women.

(Hansard 25 March 2002 Col. 617W)

· In 1997 an estimated 39% of pensioners were means-tested. This is estimated to increase to 57% in 2003.

(Hansard 25 June 2001 Col.376)

· In 1999/2000 70% of pensioner households depended on state benefits for at least 50% of their income.

(Older People in the United Kingdom: Some Basic Facts, 2001 Age Concern)

· In 2001, 4,100,000 or 60% of pensioner units (a single person or couple living together) had savings of £6,000 and under.
(Hansard Thursday 25 April 2002, Col. 431W)

· In 2002 pensioners aged 65-75 will start to pay income tax when they have an income of £127.12 and those aged over 75 when they have an income of £129.62 or more.
(NPC Briefing No. 25: Budget Statement 2002, NPC April 2002)

· From April 2003 the personal tax allowances will be £6610 for those aged 65 to 74 and £6740 for the over 75s. About 40% of pensioners still do not receive enough income to pay tax even at these low levels.
(Tackling Pensioners’ Poverty Today Help the Aged Policy Statement September 2001)

· In 1999-2000 the average total pensioner income was £235 per week, which was 59% of average earnings.

(Hansard Tuesday 26 March 2002 Col. 1007W)

· An estimated 28% of pensioners have an income below the official UK poverty line (60% of median income - equal to £81 week in 1999-2000 after tax and housing costs).
(Tackling Pensioners’ Poverty Today Help the Aged Policy Statement September 2001 and Households Below Average Income, 2001 as reported in a New Contract for Retirement, IPPR 2002)

· 60% of benefits for older people are means-tested compared to a third of all benefits available. 

(Hansard 24 July 2002 Col. 308WH)

· In 2000-01 9% of pensioners had income from earnings.

(Hansard 21 March 2002 Col. 430W)

· 41% of pensioners do not have an occupational pension. 

(Hard Times: A study of pensioner poverty, Maxine Whetstone, CPA 2002)

· Research by Prudential shows that 3 million pensioners in the UK are not claiming the full range of benefits to which they are entitled.

(Hansard 24 July 2002 Col. 309WH)

· The cost of uprating the basic state pension to the level of MIG would be £8.6 billion gross in 2002-03 increasing to £11.1 billion in 2005-06. 
(Hansard 23 January 2001 Col. 504W)

· Older women are the poorest. In 1999, 25% of widowed older women were found to be living on incomes of £80 a week or less.

(Later Lifestyles publication, Help the Aged1999)

· If the 25 pence 80 years age addition had been increased in line with earnings since its introduction, it would now be worth £3.77 per week.

(Hansard 24 July 2002 Col. 1541W)
· If the £10 Christmas bonus had been uprated annually in line with inflation since its introduction in 1972 it would now be worth approximately £95.

(Bristol Evening Post, 9 November 2001)
· The UK is the only country within the EU that at current rates will spend less on public pension provision in 2050 than it is now.

(A New Contract for Retirement, Richard Brooks, Sue Regan & Peter Robinson, IPPR 2002 p.12)
National Insurance Fund
· National Insurance Fund Expenditure 1999/2000 was as follows: 
	
	Total Spent (£)

	Incapacity Benefit 
	£7.2 billion

	Maternity Benefit 
	£40.4 million

	Widow's Pension 
	£1 billion 

	Guardian’s /Child’s special allowances
	£1.8 million 

	State Pension 
	£41.1 billion 

	Pensioner lump sum payments
	£126.3

	Other Payments
	£19.1 million

	Administration 
	£847.3 million 

	Transfers to Northern Ireland 
	£230 million 

	Redundancy payments 
	£173.9 million

	Jobseeker's allowance (Contributory) 
	£475.1 million

	Surplus
	£14.9 billion 


(Annual Abstract of Statistics 2001 edition Table 10.1)
· The projected usable surplus in the National Insurance Fund for the 2002/03 financial year is expected to be £18.7 billion.

(The State of the National Insurance Fund, Tony Lynes, NPC March 2002)

· By abolishing the Upper Earnings Limit on National Insurance the Government could raise around £5 billion each year.

(NPC Briefing No. 25: Budget Statement 2002, NPC April 2002)
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